
YOUR SITUATION

The stock market is a fascinating thing, what with 
all its spikes, dips, and the vast amount of investors, 
businesses, and organizations that have a stake in it. At 
Accureta Wealth Management™, our financial advisors 
know how intimidating it can be to invest in the stock 
market, given the monumental crash of 2008 and its 
lasting impact on families and businesses around the 
world.

However, a lot has changed since then, and one thing 
remains true about the stock market: it is always 
changing and evolving with the state of the economy, 
and there is an immense amount of potential for profit 
if you play your cards right. History has shown us that 
no matter how many spikes and dips occur, and to 
what degree, the stock market is always following a 
long-term upward trend with no end in sight.

That being said, here is a 20-year retrospective look 
at the history of the stock market that illustrates past 
trends, what caused them, and the tendency for the 
stock market to bounce back upward after both major 
and minor crashes.

THE BEGINNING

The stock market was officially born two centuries 
ago in New York City, but it wasn’t until much 
later that investing in the stock market became a 
common practice for average people around the 
world. In 1998, Canadian Finance Minister Paul Martin 
rejected proposed bank margins in an effort to patch 
the country’s deficit and launch it into the age of 
technology, which proved extremely rewarding a year 
later when the tech bubble expanded to new heights. In 
many ways, it is the tech bubble that inspired citizens 
to start investing in such promising stocks.

However, it was in the first few years of the 2000s 
when the International Space Station (ISS) began 
operation, the tech bubble burst, Nortel buzz was 
killed, stocks fell from $46 to $12, and the global SARS 
scare brought the world to its knees. What seemed like 
an impending disaster was more of a reality check for 
investors across the globe, as they began to see what is 
truly at stake in such a volatile gambling game. Yet, as 
always, the market began to climb back up again a few 
years later.

2003 marked the beginning of a major spike in the 
stock market, as the tech bubble rebuilt itself and 
companies competed for the latest and greatest 
advancements in computer software, smartphones, 
entertainment, and other innovative technologies. This 
had a major part in the increase in consumer spending 
across Canada by more than four percent, which led to 
substantial growth in our country’s economy in 2005, 
known as the “year of the consumer.”

THE CRASH

In 2006, however, major Brazilian mining company, 
Companhia Vale do Rio Doce (CVRD), took over 
Canada’s Inco as BC Ferries’ Queen of the North sunk 
near Gil Island, taking over headlines worldwide. The 
following year, world stock markets took a massive dive 
after false growth reports from China and Europe led 
the U.S. into the 2008 stock market crash.
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During this time, Lehman Brothers filed the largest 
bankruptcy in U.S. history ($639 billion in assets and 
$619 billion in debt), which took down the rest of the 
world in a global recession. As if to put a cherry on 
top of the U.S. economic crisis, renowned American 
stockbroker Bernard Madoff pulled off the biggest 
Ponzi scheme in history and admitted to fraudulently 
making billions of dollars from his clients.

THE RECOVERY

After what seemed like an endless battle of bankruptcy, 
lost assets, and insurmountable debt, the U.S. stock market 
showed promising numbers for the first time in years, with 
the DOW Jones rising 27 percent and the S&P at 30 percent 
in 2013. This was monumental in helping the world rebuild 
itself after such a massive tragedy, even though the price of 
oil, the world’s most heavily traded commodity, was slashed 
in half in 2014, causing major oil companies and their
investors to suffer.

In response to the improving economy, the U.S. Federal 
Reserve raised interest rates by 25 percent in 2015, which 
was the first time in over a decade. As many of us know, that 
was also the year that Prime Minister Justin Trudeau’s Liberal 
Party was elected in Canada with a gender-balanced cabinet, 
leading a major shift toward gender equality and an improved 
reputation for the country. Then, of course, Donald Trump 
won the U.S. election the following year, which caused a great 
deal of political unrest as the #MeToo movement, travel bans 
and the popularity of cryptocurrency made headlines across 
the world.

While much of this global attention was negative, the 
exponential rise in BitCoin value reinvigorated investors 
across the globe as millions of people began investing in 
cryptocurrency. Although the value of BitCoin dropped from 
1,500 percent to 70 percent in less than a year, this goes to 
show that the return on investments is highly contingent on 
timing — and at this rate, we’ve got nothing but time.

INVEST WITH ACCURETA WEALTH MANAGEMENT

We hope you have enjoyed this brief history of the stock 
market and that you now understand why it’s always a good 
idea to invest, despite the constant uncertainty about which 
way the tides will turn. History has shown us time and time 
again that the market always recovers — even from massive 
crashes like that of 2008 — and it often soars well past its 
previous status.

Nevertheless, our financial advisors at Accureta Wealth 
Management understand how daunting the stock market 
can be, and that’s why we do what we do. In order to give 
investors some peace of mind about investing in the stock 
market, we regularly provide them with financial planning 
advice, investment advice, and valuable investment tools 
to increase their chances of staying on course with their 
financial plan and reach their financial goals.

If you are thinking about investing to meet your goals, give 
us a call today! We would be honored to help you find the 
financial products which meet your risk tolerance.
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